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“A body in motion stays in motion”
“Truth is to be found in simplicity and not in multiplicity and confusion”

Isaac Newton
Richard C. Hoyt
October 8, 2018
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7 Gray and Vogel, op. cit., 58.
8 Source: Charles Schwab Institutional.
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9 Gray and Vogel, op. cit., Table 4 and 5, p.70.
10 Gray and Vogel, op. cit., p. 35
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Performance Summary

Cautious Strategy: Cautious investors seeking better than nominal returns, but with low risk and
emphasis on preservation of wealth (Risk Score: 111-200).
Moderate Strategy: Prudent investors desiring a portfolio designed to accomplish medium to
long term financial goals and an investment strategy which accounts for taxes and inflation.
Calculated risk is acceptable to achieve good returns (Risk Score: 201-290).
Assertive Strategies 1 & 2: Assertive investors with sufficient income to invest mostly for capital
growth. Higher volatility, moderate risk, and more aggressive investments are acceptable to
accumulate wealth over time (Risk Score: 291-390).
Aggressive Strategy: Aggressive investors intending to compromise portfolio balance in pursuit
of higher long term returns. Security of capital is secondary to potential wealth accumulation
(Risk Score: 391-450).

YTD*
2012-2017 Avg.* 9/30/2018 %AUM

S&P500 12.87% 8.99%
Barclay US TR 2.48% -1.60%

Beta R2 SD Sharpe**
Ratio

Cautious 9.88% 6.72% 1 .91 93 8.97 1.40
Moderate 12.81% 10.16% 13 1.09 86 11.21 1.52
Assertive 1 15.34% 12.14% 56 1.28 91 12.83 1.57
Assertive 2 20.13% 16.75% 10 1.55 89 15.68 1.66
Aggressive 22.58% 23.44% 20 2.28 87 23.26 1.58

*Net Average Return, Portfolio Center, Schwab Portfolio Technologies. Returns are negotiable and range between 50
and 125 basis points.
** Risk Statistics, Morningstar Advisor Workstation; most recent 5 years, computed quarterly.

Beta Expected change in portfolio return per 1% change in market index return.
R2 Percent of variation in regression equation explained by the independent variable (S&P500).
SD Standard deviation of the dependent variable (Net Return).
Sharpe Reward-to-Variability Ratio; i.e., portfolio return above risk free rate of return divided by standard
Ratio deviation (RVAR).
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